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STOCK MARKET VOLATILITY

Highest volatility since the Financial Crisis

Number of single day stock market returns of +/-2% or more
S&P 500 by year (12/31/00 - 9/30/20)
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Source: Morningstar as of 9/30/20. Stock market represented by the S&P 500 Index. Past performance does notguarantee or indicate future results. Index performance is forillustrative purposes only. You cannot invest directly in the
index.
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2020 U.S. ELECTION

Stocks in the final months of election years

S&P 500 monthly performance
Average return for selected months, 1/1/26 - 9/30/20

M Election years All years
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Source: Morningstar as of 9/30/20. Stock market represented by the S&P 500 Index from 1/1/70to 9/30/20 and 1A SBBIU.S. largecap stocks index from 1/1/26 to 1/1/70. Past perfformance does not guarantee or indicate future results.Index
performance is for illustrative purposes only. You cannot invest directlyin the index.
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ELECTION CASE STUDY

Stocks have seen contested elections before

Case Study: 2000 U.S. presidential election
S&P 500 performance, 1/1/00 through 1/13/01

2000 U.S. contested

election timeline:
* Nov 7: Electionday
* Nov8: Goreretracts concession
* Nov16:The Florida Supreme
court permits manual recounts
-3.0% * Nov27:Goresuestocontest
electionin Florida
* Dec12:U.S.Supremecourts
stops Florida recounts
-4.9%  Dec13:Goreconcedes
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Source: Morningstar as of 9/30/20. Stocks represented by the S&P 500 Index. Past performance does not guarantee or indicatefuture results. Index performance is for illustrative purposes only. You cannot invest directlyin the index.
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LARGE GROWTH VERSUS LARGE VALUE

Largest growth cycle in history

Outperformance of indices flips back and forth
Large growth indexreturns minus largevalueindexreturns,

10-yearaverage annualrollingreturns7/1/37 -9/30/20
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in the index.

Large value outperforms after previous

peaks in large growth outperformance
Average annual outperformance for 10years after date,
large value indexreturns minuslarge growth indexreturns
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Source: Morningstar as of 9/30/20. Large growth index represented by the Russell L000 Growth TR USD Indexfrom 1/1/87 to 9/30/20 and Fama-French Large Growth TR index from 7/1/37 to 1/1/87. Large valueindexrepresented by the Russell 1000
Value TRUSD Index from 1/1/87 to 9/30/20 and the Fama-French Large Value TR indexfrom 7/1/37 to 1/1/87. Past performance does not guarantee orindicate future results. Index performance is for illustrative purposes only. You cannot invest directly
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RECORD OUTFLOWSIN STOCKFUNDS

Record outflows in stock funds

(evenindex funds)

Stock mutual fund and ETF flows by year U.S. stock performance following ayear
when stock funds had outflows
S&P 500 index
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Source: Morningstar as of 9/30/20. Stock mutual funds and ETFs are represented by Morningstar Broad Equity Category. Stock market represented by the S&P 500 Index. Past performance does not guarantee or indicate futureresults. Index performance is
for illustrative purposes only. You cannot invest directlyin the index.
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INFLATION ANDRETURNS

Long term returns, interest rates and inflation

Average annual returnsina LOW & Average annualreturnsina HIGH &
RISING interestrate environment FALLING interestrate environment
(10-year U.STreasury,2.3% on 1/1/1940 and finished at (10-yearU.STreasury, 10.4%o0n 1/1/1980 and finished
10.4% on12/31/1979) at 0.7% on 9/30/2020)
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Morningstar and theShiller database as of 9/30/20. Interestrates represented by the U.S. 10 year Treasury bond (monthend) and the bond market return represented by the IA SBBI T US Govi Index forthe period 1/1/1940 to 12/31/1979 and the
BbgBarc US Agg Bond Index for the period 1/1/1980 to 9/30/2020, inflation by the BLS CPI NSA, cash by the US. 1 Month treasuty bill index and stocks by the IASBBI US Large Cap Stock Index. Past performancedoes not guarantee or indicate future
results. Index performance is for illustrative purposes only. You cannot invest directlyin the index.
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BOND PERFORMANCE ANDRISINGINTERESTRATES

Bond fund flexibility when interest rates rise

Interest rate cycles Bond categories
10year US. Treasury Bond Yield Total returns based on rising or falling interest rates
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Source: Morningstar, St. Louis Federal Reserve as of 9/30/20. Core bond indexrepresented by the Bbg Barc US Agg Bond TR Index. Intermediate cord bonds represented by the Morningstar US Intermediate Core Bond category. Intermediate core -plus bonds
represented by the Morningstar US Intermediate Core-Plus Bond Category. Past performance does not guarantee or indicate futureresults. Index performance is for illustrative purposes only. You cannotinvest directly inthe index.
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Student of the Market: October 2020

Returns as of 9/30/2 Total Ret 1 Year Total Ret 5Years tal Ret 10 Years
S&P 500 TR USD 15.15 14.15 13.74
BBgBarc US Agg Bond TR USD 6.98 4.18 3.64
Fama-French Large Growth TR USD 13.52 13.28 16.98
Fama-French Large Value TR USD -3.72 7.30 17.08
IA SBBI US IT Govt TR USD 7.94 3.84 2.95
IA SBBI US Large Stock TR USD Ext 15.15 14.15 13.74
Russell 1000 Growth TR USD 37.53 20.10 17.25
Russell 1000 Value TR USD -5.03 7.66 9.95
US Fund Intermediate Core Bond 6.66 3.94 3.49
US Fund Intermediate Core-Plus Bond 6.37 4.32 3.97
US BLS CPI All Urban NSA 1982-1984 1.31 1.75 1.76
USTREAS T-Bill Auction Ave 1 Mon 0.74 1.09 0.57

Source: Morningstar. Performance data quoted represents past performance and is no guarantee of future results. Current perf@amance may be lower or higher than thatshown.

©2020 Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may
include, or be derived from, account information provided by a financial advisor which cannot be verified by Morningstar, (3)may not be copied or redistributed, (4) do not constitute
investment advice offered by Morningstar, (5) are provided solely for informational purposes and therefore are not an offer o buy or sell a security, and (6) are not warranted to be correct,
complete or accurate. Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to, this
information, data, analyses or opinions or their use.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. The opinions expressed are as of9/30/20 and may change as subsequent conditions vary. The information and opinions contained in this material are derived from
proprietary and nonproprietary sources deemed by BlackRockto be reliable, are not necessarily alkinclusive and are not guaranteed as to accuracy. Past performanceis no guarantee of future
results. There is no guarantee that any forecasts made will come to pass. Reliance upon informationinthis material is at the sole discretion of the reader.

Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. It is not possble to invest directly in an index.
Investing involves risks, including possible loss of principal.

This information should not berelied upon as research, investment advice, or a recommendation regarding any products, strateyies, or any security in particular. This material is strictly for
illustrative, educational, or informational purposes and is subject to change.

© 2020 BlackRock, Inc. BlackRock is a trademark of BlackRock, Inc. All other trademarks are the property of their respective owners.
NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
Prepared by BlackRock Investments, LLC. Member FINRA.
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